	IRural and Environment Directorate

Rural Communities Division
T: 0300 244 9802  F: 0300-244 9759
E: angela.wiseman@scotland.gsi.gov.uk


	

	Andy McCann

Chair Highland Local Action Group,
Copy to: Nicole Wallace
	


___
Our ref:
LEADER Broadband Challenge Fund
17 December 2010
Dear Andy
LEADER Broadband Challenge Fund
Thank you for your LAG bid to the LEADER Broadband Challenge Fund.  I am sorry to have to tell you that this has been unsuccessful.  
We expect Cabinet Secretary Richard Lochhead to make an announcement of the results through the Scottish Parliament on Friday 17 December.  A note of the LAGs which have been awarded funding is attached for information.
The Assessment panel, comprising a range of interests (IT and digital strategy; rural communities expertise and the perspective of the third sector), found the decision making very difficult. This is because all bids had elements to commend them and the amount of funding available was insufficient to meet demand.  

In the case of Highlands, the panel considered that your bid provided good information concerning national and local outcomes which had clearly been well thought through.  The panel did, however, have concerns whether some of the proposed projects would provide a future-proof solution or have sufficient impact compared to the winning bids.  
The panel noted that HIE had contributed directly to the proposals and you will be aware that Scotland has been successful in winning one of the (four) UK rural market testing projects for next generation broadband. The project in the Highlands and Islands will facilitate the delivery of superfast broadband to around 40 population centres throughout the Highlands and Islands and will create a next generation access infrastructure skeleton on which further initiatives can be built. The project is expected to lever up to £40 million investment (£10m UK Government, £10m Highlands and Islands Enterprise and £10-20m private sector).  We recommend that you engage with HIE, who are leading the project, to understand how you might benefit.
We would be happy to discuss feedback in more depth if that would be helpful.  Meantime, the Cabinet Secretary has asked me to thank you for all the hard work he knows went into 

preparing the bid and hopes that your LAG will consider supporting the projects you identify through the normal LEADER process in your area in addition to discussions with HIE.
Yours sincerely
[image: image1.emf]
Angela Wiseman

Head - Rural Community Empowerment 

Rural Communities Division

Rural and Environment Directorate




                                                    Annex A

Local Action Groups (alphabetical order)
Forth Valley and Lomond
Outer Hebrides

Orkney

Scottish Borders

South Lanarkshire
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